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Farm Credit Administration § 620.11 

§ 620.5 Contents of the annual report to 
shareholders. 

* * * * * 

(l) Relationship with qualified public account-
ant. 

(1) If a change or changes in qualified pub-
lic accountants have taken place since the 
last annual report to shareholders or if a dis-
agreement with a qualified public account-
ant has occurred that the institution would 
be required to report to the Farm Credit Ad-
ministration under part 621 of this chapter, 
the information required by § 621.4(c) and (d) 
of this chapter must be disclosed. 

(2) Disclose the total fees, by the category 
of services provided, paid during the report-
ing period to the qualified public account-
ant. At a minimum, identify fees paid for 
audit services, tax services, and non-audit 
related services. The types of non-audit serv-
ices must be identified and indicate audit 
committee approval of the services. 

* * * * * 

Subpart C—Quarterly Report 
§ 620.10 Preparing the quarterly re-

port. 
(a) Each Farm Credit bank and direct 

lender association shall prepare a quar-
terly report within 45 days after the 
end of each fiscal quarter, except that 
no report need be prepared for the fis-
cal quarter that coincides with the end 
of the fiscal year of the institution. 

(b) The report shall contain, at a 
minimum, the information specified in 
§ 620.11 and, in addition, such other ma-
terial information (including signifi-
cant events) as is necessary to make 
the required disclosures, in light of the 
circumstances under which they are 
made, not misleading. 

[62 FR 15093, Mar. 31, 1997] 

EFFECTIVE DATE NOTE: At 71 FR 76120, Dec. 
20, 2006, § 620.10(a) was amended by removing 
the word ‘‘shall’’ and adding in its place the 
word ‘‘must’’ and by removing the reference 
‘‘45’’ and adding in its place the reference ‘‘40 
calendar’’, effective 30 days after publication 
in the FEDERAL REGISTER during which ei-
ther or both Houses of Congress are in ses-
sion. 

§ 620.11 Content of quarterly report to 
shareholders. 

(a) General. The information required 
to be included in the quarterly report 
may be presented in any format 

deemed suitable by the institution, ex-
cept as otherwise required by this sec-
tion. The report must be organized in 
an easily understandable format and 
not presented in a manner that is mis-
leading. 

(b) Rules for condensation. For pur-
poses of this section, major captions to 
be provided in the financial statements 
are the same as those provided in the 
financial statements contained in the 
institution’s annual report to share-
holders, except that the financial 
statements included in the quarterly 
report may be condensed into major 
captions in accordance with the rules 
prescribed under this paragraph and 
paragraph (f) of this section. 

(1) Interim balance sheets. When any 
major balance sheet caption is less 
than 10 percent of total assets and the 
amount in the caption has not in-
creased or decreased by more than 25 
percent since the end of the preceding 
fiscal year, the caption may be com-
bined with others. 

(2) Interim statements of income. When 
any major income statement caption is 
less than 15 percent of average net in-
come for the 3 most recent fiscal years 
and the amount in the caption has not 
increased or decreased by more than 20 
percent since the corresponding in-
terim period of the preceding fiscal 
year, the caption may be combined 
with others. In calculating average net 
income, loss years should be excluded. 
If losses were incurred in each of the 3 
most recent fiscal years, the average 
loss shall be used for purposes of this 
test. 

(3) The interim financial information 
shall include disclosure either on the 
face of the financial statements or in 
accompanying footnotes sufficient to 
make the interim information pre-
sented not misleading. Institutions 
may presume that users of the interim 
financial information have read or 
have access to the audited financial 
statements for the preceding fiscal 
year and the adequacy of additional 
disclosure needed for a fair presen-
tation may be determined in that con-
text. Accordingly, footnote disclosure 
that would substantially duplicate the 
disclosure contained in the most recent 
audited financial statements (such as a 
statement of significant accounting 
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